
“The content in this newsletter is for information only.  The information is of a general nature and does not constitute financial advice or other 
professional advice.  Before taking any action, you should always seek financial advice or other professional advice relevant to your personal 
circumstances.  While care has been taken to supply information in this newsletter that is accurate, no entity or person gives any warranty of 
reliability or accuracy, or accepts any responsibility arising in any way including from any error or omission”.  

 Reasons to not worry so muchReasons to not worry so much 
If you’re feeling down in the dumps about the current situation 
and thinking we are all destined for the breadline—seriously, in 
these gluten-free days? — in no particular order, here are some 
points to consider:  
1. There is some $10B which we Kiwis were going to spend on 

trips overseas which is now being spent instead on holidaying 
around New Zealand, spas, pergolas, new bathrooms and 
kitchens, etc.  

2. Borrowing costs for home buyers have fallen to record lows 
with most fixed rates now below 3%.  

3. Clearly, their despondency is not shared by the multitudes of 
home buyers attending Open Homes and perusing real estate 
websites, and the many owners feeling little pressure to sell.  

4. Businesses are getting less despondent by the day with their 
confidence about the outlook for their levels of activity lifting 
from a net 55% pessimistic to just 7% pessimistic this month.  

5. Consumer confidence has already shifted back into optimistic 
territory with a 105 reading in the ANZ Roy Morgan index from 
a low of 85 in April where 100 = neutral. My own Spending 
Plans Survey shows that a net 7% of near 3,500 respondents 
plan boosting their retail spending over the next 3-6 months.  

6. A generation of young people have seen how rapidly a deposit 
for one’s first home can grow if spending is suspended for 
seven weeks and overseas trips are not taken.  

7. The negative sentiment is not evident in sharemarkets which 
by and large are now only 5% - 10% below their March record 
levels, with some measures at new highs.  

8. Many Kiwis are bringing forward their plans to return to New 
Zealand, and even before the borders were closed to 
foreigners or we had heard of Covid-19, a structural 
improvement was underway in Kiwi net migration flows from 
Brain Drain to Brain Gain. 

 9. The NZ government, on our behalf, has one of the best fiscal 
tracks in the OECD and even at the pessimistic projection peak 
in the net debt to GDP ratio of 54% our numbers will be better 
than pre-Covid starting points for many other economies.  

10. Some sectors of the economy are doing very well including 
farming, fishing, forestry, horticulture, dairy, logistics, IT, 
medical equipment and supplies, warehouses, couriers, outer 
space. 

11. Plans are being advanced to accelerate the catch-up in 
upgrading of New Zealand’s over-burdened infrastructure.  

12. We will be in a far better state of preparedness for when the 
next pandemic comes along. 

13.   

13. Our society is one in which care for the health of others is 
placed above individual rights to do as one pleases as seen in 
the United States, Australia, and Europe in particular. In that 
regard we are closer to the Asian societal model than the 
traditional Western one.  

14. Working parents are achieving better work-life balance 
through working from home, with lots more time spent with 
their kids.  

15. Congestion on the roads, in the airports, and in public 
transport is down, along with heat-creating emissions.  

16. More people are riding bikes and bike sales have soared.  

17. Kiwis are getting to see more of their own country.  

18. Young people may not have built up resilience as previous 
ones have, but they are learning and have the advantage of 
being far more open to change and expecting of it than 
previous generations.  

19. Universities are returning to a focus on their domestic 
students rather than battery farming foreign kids.  

20. Online learning is more readily available.  

21. Our societal bonds have strengthened as a result of our 
success in eliminating Covid-19 in the community (hopefully it 
stays that way).  

22. Businesses are finally rapidly adjusting to many other changes 
which have occurred in recent years and which they have 
been tardy at adapting to.  

23. Our export commodity prices are holding up very well, with 
the ANZ world price index down only 5% from a year ago in 
June.  

24. 30% of our goods exports go to China and the Chinese 
economy has recovered well from its outbreaks.  

25. Ending of the second tranche of the wage subsidy scheme 
probably won’t much affect consumer spending as 
redundancies occur because most people to be laid off are 
likely already highly aware of that possibility and have 
accordingly already adjusted their spending.  

26. The absence of house price declines and now switching in 
media commentary completely from dire discussion to a focus 
on first home buyers seeking homes means banks are highly 
likely to extend mortgage payment deferral for anyone 
needing it. Banks feel good about their mortgage security as 
long as house prices are holding up.  

27. There is likely to be a surge in the number of people setting up 
their own small businesses and becoming their own boss.  

28. The number of filled jobs has risen for two months in a row. 

   — Tony Alexander — ‘Tony’s View, July 2020’ 

  SPRING 2020SPRING 2020SPRING 2020 

 Top 5 Claims in June 2020Top 5 Claims in June 2020 

Here are the top five nib claims from June this 

year, demonstrating just how worthwhile good 

cover can be. 

1 2 
Aortic Valve Replacement           Spine Surgery  

3 4 5 
 Spinal Fusion                 Mitral Valve Repair               Jaw Surgery 

“Fools despise wisdom and instruction.”              — Proverbs 1:7 

Wanted:     a man has been stealing wheels of police cars….. 
Police are working tirelessly to catch him.” 



Has it been a while since you’ve had a 
review with your Financial Adviser ? 
If you would like to have a chat with your 

Adviser, please contact us anytime at 

office@mackay.co.nz or on 04 570 2233 

New research commissioned by the Financial Services Council has 
found that New Zealanders’ reluctance to seek financial advice is 
coming at a significant financial and personal cost. 

The second in a three-part research series looking at New 
Zealanders’ relationship with money, ‘Money and You—Literacy, 
Insight & Advice’ surveyed 2000 Kiwis to understand why [some] 
New Zealanders don’t seek help with their finances and to unlock 
the myths about what good support means and how it reduces 
financial stress. 

Money and You found that New Zealanders who do get advice 
save more, invest more, travel more and overall have improved 
wellbeing.  “On average, financial returns for Kiwis that get 
professional advice are 4% better than those who don’t, they save 
3.7% more, and travel six times more”, says Richard Klipin, CEO of 
the Financial Services Council. 

“To put this 4% into real terms; if a 25-year-old were to take 
financial advice and saved $2,500 per year, they would be $1.5 
million better off at 55 than if they didn’t take advice.  That’s a 
remarkable difference, and a benefit that many more New 
Zealanders should be receiving.” 

Money and You also found that New Zealanders who get financial 
advice on average have KiwiSaver balances over 50% bigger than 
those who don’t, are more likely to have insurance cover and 
have greater peace of mind and confidence in making financial 
decisions.“Our current economic climate, and the impact of  
Covid-19 on the economy and jobs, only underscores the critical 
need for all of underscores the critical need for al of us to seek 
professional financial advice.” 

“Despite this, Money and You confirms that far too many Kiwis 
are not taking the steps to get good advice.  The research found 
that under 20% of New Zealanders get financial advice, while 40% 
don’t see any benefit to getting professional financial advice, and 
75% don’t recognise the positive impact that financial stability has 
on their mental wellbeing.” 

“There’s a common perception that only wealthy people with 
large investment portfolios need or can afford financial advice.  
This research shows that’s not the case and the value and benefits 
of getting advice can be significant for all New Zealanders, no 
matter the scale of their wealth.” 

“There’s also a range of financial advice products and services to 
suit everyone’s financial position and stage in life.” 

         — Richard Klipin, CEO of the Financial Services Council 

THE $1.5 MILLION QUESTIONTHE $1.5 MILLION QUESTION——  
Why are Kiwis reluctant to seek financial advice ?Why are Kiwis reluctant to seek financial advice ?  

Changes to the Changes to the   
Residential Care SubsidyResidential Care Subsidy 

On 1 July 2020, some key annual changes to the Residential Care 
Subsidy came into effect.   

If you need long-term residential care in a rest home, you may 
now qualify for the Residential Care Subsidy.  The asset 
thresholds have increased to:   

 $236,336 for a single person 

 $236,336 for a couple where both partners are in long-term 
residential care 

 $236,336 for a couple where one person is in long-term 
residential care, (including the value of their house and car). 

 $129,423 for a couple where one partner is in long-term 
residential care, not including the combined value of their 
house and car (the house is only exempt when it is the main 
place where your partner who is not in care, or a dependent 
child, lives).   

The income-from-assets exemptions have increased to: 

 $1,027 for a single person 

 $2,054 for a couple who are both in long-term care 

 $3,081 for a couple where one partner is in long-term care. 

Your assets and income will be assessed by Work and Income. All 
other eligibility is assessed by the Ministry of Health. 

To find out if you are eligible, go to the Work and Income website 
at www.workandincome.govt.nz. 

    —  SuperSeniors e-newsletter, August 2020 
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“A comfort zone is a beautiful place, but nothing ever grows 

there.”                  — Bhanu Pratap Singh 

“I am an old man and have known a great many troubles, but 

most of them have never happened.”          — Mark Twain 

I, not events, have the power to make me happy or unhappy 
today. I can choose which it shall be. Yesterday is dead, 
tomorrow hasn't arrived yet. I have just one day, today, and 
I'm going to be happy in it. 

         —Groucho Marx 

“All I want to know is where I’m going to die, so I’ll never go 

there.”         — Charlie Munger 

“Don’t accept criticism from anyone you wouldn’t take advice 

from.”              — Anon 


